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STATEMENT OF SENATOR BAUCUS
REACTION TO CANADIAN ELECTION

October 26, 1993
I am pleased to see that Canadian democracy has once again
prevailed. I am hopeful that Mr. Chratien will lead Canada into
the future.
On the trade front, I don't anticipate a great deal of
change. Despite the protestations of the State Departement, I
have not noticed much difference between the Liberal and
Conservative Parties of Canada on trade policy.
I am sure there will continue to be shrill protests whenever
the U.S. exercises its rights. Apparently, from the Canadian
perspective, when the U.S. exercises the trade rights it has
reserved in international agreements to counter unfair trade
practices that amounts to protectionism.

But when Canada pours

heavily subsidized imports into the U.S. and runs its grain
exports through a secretive, governmnet sponsored trade monopoly
that is just free trade.. My view is that free trade works both
ways and the U.S. has a duty to counter Canadian unfair trade
practices. If the Liberal Party follows through on its threats
to increase subsidies, U.S. counter actions can and should
increase.
I personally find Canada's threat to withdraw from the NAFTA
if the U.S. exercise Section 22 authority on wheat laughable.
This amounts to a robber holding a gun to his own head and
demanding that we hand over our wallet. The only country that
loses if Canada does not join the NAFTA is Canada. Originally,
the U.S. began negotiations only with Mexico and Canada demanded
to be included -- over the objection of some in the U.S. Now, if
Canada withdraws, the U.S. and Mexico will simply go ahead with a
bilateral trade agreement. The U.S. will gain access to the
Mexican market and Canada will not. The U.S. will continue to
have the bilateral free trade agreement with Canada.' In the end,
if Canada.withdraws, the U.S. will be the only country withaccess to all markets in North America.

In short, if Canada

withdraws from NAFTA, the U.S. will win and Canada will lose.
The U.S. has every right to use Section 22 to counter
Canada uses transportation subsidies to
Canadina wheat imports.
ship wheat to the U.S. and runs all sales through a government
controlled monopoly -- these are blatantly unfair trade
practices. As a result, Canadian shipments of wheat to the U.S.
are skyrocketing resulting in a depressed U.S. wheat market much
to the detriment of American farmers. The U.S. explicitly
reserved the right .to use Section 22 in the Canada free trade
agreement, it is time to exercise that right.

